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The following table measures loan characteristics and compensating factors and allows automatic credit upgrades in
certain cases. Borrowers who receive a cumulative score of six (6) points or greater will qualify for an automatic upgrade.
This programis not available for borrowers whose original credit grade is At or C, and this program will not upgrade a loan
to Select. The maximum upgrade is A.

For example: A borrower whose original credit grade is B and who scores 6+ points per the table below can be upgraded
toanA.

Not available for DSCR loans.

Cash out proceeds cannot be used in the Credit Grade Upgrad point system, only borrower's own assets.
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The Borrower in this example has  credit grade of B, a 725 credit score, @ DT of 29, an LTV of 65% and her residual

incomeis $4,500.
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UPGRADE AREA MEASUREMENT | POINTSTOADD | PER EXAMPLE
ASSETS-RESERVES | 12 Months 1
24 Months 2 0
36 Months 3
‘CREDIT SCORE Higher than 720 1
Higher than 750 2 1
Higher than 780 3
INCOME - DTI Under 40% 1
Under 30% 2 2
Under 20% 3
RESIDUAL INCOME 2$4,000 1
2$6,000 2 1
2510000 3
VALUE - LTV/CLTV <75% 1
<65% 2 2
=55% 3
TOTAL POINTS. 6





