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Number of Full ime Employees Controcors ot 210 10+
Service Business * 20% 0% 6o%
Produc Business ** 0% s0% 70%

*Senice Business examples: Accounting, Consulting, Counseling, Financial Planning, Insurance, Law, Therapy,ec.
*Product Business examples: Clothing/ Jewely,Construction,Food Sevice/Restaurant, Manufacturing Rtall etc
3. Determine the Eorrower's Morthly Qualfing Income
Business Net ncome X Borrower's ercentage of Onmership inthe Business

Ifthe type of business may have a materially different expense factor per the broker or borrawer, two rebuttal options
arelisted below. Should the Undenwriter uncover any red lags that require further review, the Undenriter may request
additional documentation.

‘ Provide 2 Business Expense Statement Letter from 2 Tax Professional or a Properly Licensed Accounting/Bookkeeping Firm

supenvised by a Certfied Accountant with 12 Months Bank Statements (or 24 Months Bank Statements when reqired).

 Netincome s determined by tota deposits per bank statements, esstotal expenses

 Total expenses arecalculated by multiplying total deposits by the expense facor provided by 2 CPA, Tax Preparer, ora
propery lcensed Accounting/Bookkeeping Firm supenvised by a Certified Accountant

Aoy experise Fackor lower Y1an 15% will equire 2 besic understanding of the bortuwer's business by a tax professional)
O ROt o TtV I U et A
8 The business narrtive provided by the borrower should be reviewed to determine f the business provides 2 senvice:

or roduces/manufactures goods

B _fthe business has 2 websit,t should b reviewed to gin additionalinformation on the business and it size

§ The Undenwriters review of the narrative should conclude that the expense factor is reasonble based on the
information provided

B Qualifyingincomeis the lower ofthe net income rom the analysis & the income indicated on theiitial 1003

‘Rebuttal Option 2: 12-menth profit and loss statement: |
Provide a 12-Month Profit and Loss (P&) Statement (24-Month i required by the Undenwiter) from a Tax Professional ora
Properly Licensed Accounting/Bookkeeping Firm supervised by a Certified Accountant.

§  PeL Sales/Revenue must be supported by the provided bank statements, total deposits per bank statements, minus
anyinconsistent depost,and must be o ore than B BelOWeVEnUE elected o HhEPE.
« The bankstatements and the L. s over e same ime period
« Qualiyingincome1s thelower ofthe NetIncomeindicsted on the PALr theincome ndicated on the nfl 1003
= Adiionl Bank Satements o Expense Analysisdocuments may b requested s needed
Tax returns and 4506.Care ot required frthis progam. f o retums andorranscrpt are providd,th loanwilbe
Jefor theSefemployed Bank Siatement Progra,
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